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Alternative Minimum Tax:The Tax Increase
Prevention Act of 2007 (H.R. 3996) was
signed into law in December 2007. The Act
amends Internal Revenue Section 55(d)
by changing the 2007 Alternative Minimum
Tax exemption amounts to the following:
$66,250 (was scheduled to be $45,000)
for married taxpayers (filing jointly) and
surviving spouses; $44,350 (was scheduled
to be $33,750) for single or head of house-
hold taxpayers; and, $33,125 (was scheduled
to be $22,500) for married taxpayers (filing
separately). The law applies to taxable years
beginning after 31 December 2006.

Compensated Work Therapy: The IRS
has agreed with a U.S. Tax Court ruling that

payments under the Department of Veterans
Affairs (VA) Compensated Work Therapy
(CWT) program are: (1) not taxable; and,
(2) disabled veterans who paid tax on these
benefits in 2004, 2005, or 2006 may claim a
tax refund. Disabled veterans who paid tax
on these benefits in 2004, 2005, or 2006 can
claim a refund by filing an amended return
using IRS Form 1040X. 

Mortgage Forgiveness Debt Relief:
On 20 October 2007, President Bush signed
into law the Mortgage Forgiveness Debt
Relief Act of 2007 (H.R. 3648). The law
amends IRC § 108(a) to exclude from a tax-
payers gross income all amounts attributable
to a discharge of acquisition indebtedness

incurred to acquire a principal residence
prior to 1 January 2010. The excluded
amount will reduce (but not below zero) the
taxpayer’s basis in their principal residence
and is limited to $2,000,000 ($1,000,000
for a single taxpayer). The gross income
exclusion will not apply to: (1) gain
allocable to a nonqualif ied use of the
residence (not a principal residence); (2) the
discharge of a loan on account of services
performed for the lender; (3) any factor not
directly related to a decline in the value of
the personal residence; or (4) any factor not
directly related to the financial condition
of the taxpayer. The law only applies to
discharges of indebtedness on or after
1 January 2007.

2007 TAX SUPPLEMENT
By LT Marc J. Soss, SC, USNUPDATE

Dear Admiral Coane,

Herb Herman was right on.  Thank you Herb
for your response.  What our Navy leadership
and DoD has done to the Navy Reserve
over the past few years is a travesty. They
have taken our name, Naval Reserve, our
equuipment, our billets, our bases. our
money.  In my opinion, this has all been
driven by the allocation of funds. If the
Reserve don’t have equipment they don’t
need money to maintane or repair it.  The
one Navy concept has been around for
years. That one Navy was the FTC.  The
RC was the step sister who really wasn’t
wanted around. Why? Because the Reserve
would out perform the AC 99% of the
time.  With integration that will not happen.
What has been lost is the teamwork and
commaraderie that was developed in a
hardware unit. We now have individual
augmentation where a RC individual is
brought in to plug a hole. Hopefully, leader-
ship will finally wake up and reverse some of
these poor decisions before there will be no RC.

Dick Kay

Dear Admiral Coane,

I’d like to second Herb Herman’s letter in the
January 2008 issue. Let NRA speak for its
members.  The admirals may not like what the
Reserve’s “deck plates” are telling them, but
that’s their problem.  Keep up the good work.

Paul Sherbo
Captain, USNR (Ret)

Dear Admiral Coane,

What is lacking throughout the country,
never mind just the Navy or the Naval
Reserve, is the knowledge of who and what we
are – we’ve lost our collective identity....

We are all defined by something – I, like so
many others over the years, was defined by the
Navy....

It’s no accident that the English Royal
Family historically tends to educate it’s sons in
the Royal Navy...!

There used to be a tradition, no longer
practiced, of “mentoring” in the Navy –
something I’ve always done and continue

doing even in retirement. I consider it to be
my duty and a debt I owe to those who
served me and earned my awards for me.
It’s gratifying that many of my Sailors
look to me for help and answers even
though it’s been twenty-one years since I left
my major command. 

We need to reestablish that tradition –
and NRA, in a manner congruent with the
goals and objective stated in it’s charter,
needs to take positive action and LEAD in
that effort.

Next time you meet with the CNO, remind
him that he and his immediate predecessors
have dropped the ball and succumbed to
political correctness – it’s Oprah’s Navy
now....!  They should be ashamed....

Gary Roughead should address himself
to the task of taking back the Navy from
those who would destroy it and instead
restore it’s venerable traditions...!

Pieces like this one should be in the
NRA magazine instead of lists of phone
numbers to call Tricare....
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